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1 . Correction

Update 20 January 2015

Following the announcement on 24 November 2014 that an error had been identified in the geographic data for 
Trade in Goods, ONS has now corrected the data. Upon further investigation it was found that the error only 
impacted on tables 9.2, 9.3, 9.4 and 9.8 for the years 2009 to 2012. The corrected data makes the Pink Book 
2014 dataset comparable with the  and  datasets.UK Trade October 2014 UK Economic Accounts Q3 2014

ONS apologises for any inconvenience caused.

2 . Key points

The United Kingdom Balance of Payments Pink Book 2014 for the first time reflects the new definitions and 
methods set out in the Balance of Payments Manual sixth edition (BPM6). Data in the Pink Book 2014 are 
consistent with the Balance of Payments 2014 Q2 statistical bulletin, published on 30 September 2014. 
The  included an annex to explain the impact the changes Balance of Payments Q2 2014 statistical bulletin
have on annual data for the period 1997 to 2013.

ONS has produced a  to explain how the current account and financial account fit brief explanatory video
together.

The UK current account has recorded surpluses with the Americas and Australasia & Oceania in all years 
from 1999.

At the end of 2012, the UK’s IIP showed a net liability position of £247.0 billion, with reported assets 
totalling £10,595.8 billion and reported liabilities totalling £10,842.8 billion.

3 . Introduction

The balance of payments is one of the UK’s key economic statistical series. It measures the economic 
transactions between UK residents and the rest of the world. It also draws a series of balances between inward 
and outward transactions, provides a net flow of transactions between UK residents and the rest of the world and 
reports how that flow is funded. Economic transactions include:

exports and imports of goods, such as oil, agricultural products, other raw materials, machinery and 
transport equipment, computers, white goods and clothing,

exports and imports of services such as international transport, travel, financial and business services,

income flows, such as dividends and interest earned by foreigners on investments in the UK and by UK 
residents investing abroad,

financial flows, such as direct investment, investment in shares, debt securities, loans and deposits, and

transfers, which are offsetting entries to any one-sided transactions listed above, such as foreign aid and 
funds brought by migrants to the UK.

Closely related to the balance of payments is the international investment position series of statistics. The 
international investment position measures the levels of financial investment with the rest of the world, inward and 
outward.

http://www.ons.gov.uk/ons/rel/uktrade/uk-trade/october-2014/stb-uk-trade--october-2014.html
http://www.ons.gov.uk/ons/rel/naa1-rd/united-kingdom-economic-accounts/q3-2014/index.html
http://www.ons.gov.uk/ons/rel/bop/balance-of-payments/q2-2014/index.html
http://www.ons.gov.uk/ons/rel/bop/united-kingdom-balance-of-payments/2014/index.html
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More detailed information on the Balance of Payments is available in the  area of the guidance and methodology
National Statistics website.

A printable version of the Pink Book 2014, Part 3: Geographical Breakdown data is  .available (277.9 Kb Pdf)

4 . Chapter 9: Geographical breakdown of the current account

Summary

The tables in this chapter show a geographical breakdown of the current account. The data covers 67 individual 
countries as well as international organisations. These estimates are generally less firmly based than the world 
totals, and data for earlier years are less reliable than recent figures. In some cases estimates are unavailable for 
the first few years.

Changes to the pattern of trading associated with Missing Trader Intra-Community (MTIC) fraud can make it 
difficult to analyse trade by country. This is because changes in the impact of activity associated with this fraud 
(which includes carousel fraud) affect both imports and exports. Originally, most carousel chains only involved 
European Union (EU) member states. From 2004 in particular, some carousel chains included non-EU countries, 
for example Switzerland. However, the MTIC trade adjustments are added to the EU import estimates, as it is this 
part of the chain that is not generally recorded. There is more information in the  relating to methodological notes
chapter 2.

Data are presented as if the EU expanded to 28 countries on 1 January 1999.

http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/index.html
http://www.ons.gov.uk/ons/rel/bop/united-kingdom-balance-of-payments/2014/part-3-reference-tables--pdf-.pdf
http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/index.html
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Current account by region

Figure 9.1: Current account

Source: Office for National Statistics

Current account surpluses were recorded with the Americas and Australasia & Oceania in all years from 1999.

The current account surplus with the Americas increased from £40.1 billion in 2012 to £45.4 billion in 2013. This 
increase was mainly due to surplus in goods and services increasing by £6.6 billion.

This was partly offset by a widening of £0.8 billion in the deficit on secondary income and also a widening of £0.5 
billion in the deficit on primary income.

For Australasia and Oceania the current account surplus of £6.8 billion recorded in 2012 rose slightly to £7.6 
billion in 2013. This was due to an increase in the primary income surplus of £1.8 billion.

In contrast, the UK has consistently recorded a current account deficit with Europe, rising to a record £102.3 
billion in 2013. The large rise of £10.8 billion in the deficit for Europe has been due to an increase in the trade in 
goods and services deficit of £10.5 billion.

The current account with Asia has been in deficit since 1999. This deficit has decreased to £13.5 billion in 2013, 
from £14.3 billion in 2012.
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The current account deficit with Africa was at a record high in 2013 at £6.5 billion. This deficit follows a surplus of 
£0.4 billion in 2012. The large 2013 deficit was due to a record trade in goods deficit of £8.2 billion in 2013, when 
exports were much lower than imports (£11.0 billion and £19.2 billion respectively). The current account with 
Africa was in surplus in 1999, with the first deficit of £1.4 billion being recorded in 2000. With the exception of 
small surpluses in 2005, 2010 and 2011 the current account with Africa has been in deficit.

In 2013, Europe accounted for 51% of the current account credit transactions and 60% of the current account 
debit transactions. Within Europe, the EU 28 member countries (EU28) accounted for 84% of current account 
credits and 84% of debits. Within Europe and by component:

trade in goods accounted for 50% of the value of current account credits and 57% of the value of current 
account debits,

trade in services accounted for 27% of credits and 17% of debits,

primary income accounted for 21% of credits and 21% of debits, and

secondary income accounted for 2% of credits and 5% of debits.

Figure 9.2: Proportion of total 2013 credits

Source: Office for National Statistics

The Americas accounted for 25% of total credits and 16% of total debits in 2013. The goods and services 
transactions together accounted for 67% of credits and 53% of debits. The United States of America (USA) was 
the most significant country, representing 78% of the total current account credits and 77% of the debits.

Asia accounted for 18% of UK current account credits and 18% of debits in 2013: The UK’s current account 
credits in Asia in 2013 were:
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China - 16%,

Hong Kong - 11%,

India - 8%,

Japan - 13%, and

Residual Gulf Arabian countries - 13%.

The UK’s current account debits in Asia in 2013 were:

China - 27%,

Hong Kong - 9%,

India - 8%,

Japan - 15%, and

Residual Gulf Arabian countries - 8%.

Figure 9.3: Proportion of total 2013 debits

Source: Office for National Statistics
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Current account with EU28, USA and Japan

Figure 9.4: Current account balances with the EU28

Source: Office for National Statistics

A current account deficit has been recorded with the EU28 in all years since 1999.

Trade in services has been in surplus since 2005, growing strongly to record a net surplus of £18.7 billion in 
2011. However, decreases can be seen in 2012 and 2013 with surpluses of £17.0 billion and £10.3 billion 
respectively. In 2013, this is due to a decrease in exports of £4.4 billion alongside an increase in imports of £2.2 
billion.

Trade in goods has been in deficit with the EU28 since 1999, and has generally been rising. There is a record 
trade in goods deficit in 2013 of £66.4 billion, up by £10.0 billion as a result of imports increasing by £11.7 billion 
from 2012.

The combined trade in goods and services deficit with the EU28 increased to £56.2 billion in 2013. This is largely 
due to increased deficits with Belgium, France, Germany and Spain. However, the Netherlands switched from a 
small surplus in 2012 to a deficit of £5.8 billion in 2013.

Primary income has been in deficit since 2006, with the exception of a surplus of £11.3 billion in 2008. 2013 saw 
a fall in the deficit to £19.3 billion from the record of £26.0 billion in 2012. This fall in the deficit is as a result of an 
increase in credits of £9.2 billion, offset by an increase in debits of £2.5 billion. The credit increase is largely due 
to the upwards movement in the Netherlands of £8.0 billion.
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Secondary income has been in deficit since 1999. There was a record high in 2013 of £13.3 billion, increasing 
from £10.9 billion in 2012. The widening in the deficit is a result of debits increasing by £3.0 billion, with £2.2 
billion being attributable to EU Institutions. The main components of secondary income are payments to, and 
receipts from, EU institutions.  provides a complete picture of UK official Table 9.9 (528 Kb Excel sheet)
transactions with institutions of the EU.

Figure 9.5: Current account balances with the USA

Source: Office for National Statistics

The USA is consistently the single largest counterpart country within the UK’s balance of payments, representing 
19% of current account credits and 13% of debits in 2013. There has been a current account surplus with the 
USA in all years for which data are available.

Generally the surplus with the USA has increased over time to reach the record surplus of £36.1 billion in 2013.

The UK has recorded a current account deficit with Japan in every year for which data are available, peaking at 
£8.0 billion in 2011. In 2012, there was a slight narrowing in the deficit of £0.2 billion, and in 2013 the deficit 
narrowed further to £5.0 billion. The decrease in the deficit is a result of the trade in goods deficit decreasing by 
£0.8 billion, and the trade in services surplus increasing by £1.6 billion.

Similarly, the UK has always recorded a current account deficit with China. This rose to a record £21.3 billion in 
2010, before a slight narrowing of the deficit in 2011 to £20.3 billion. The deficit continued to fall in 2012 and 
2013, decreasing to £19.0 billion and £17.4 billion respectively. This deficit is almost exclusively due to the trade 
in goods deficit of £20.7 billion, offset slightly by surpluses on trade in services of £2.9 billion, and primary income 
of £0.7 billion.

http://www.ons.gov.uk/ons/rel/bop/united-kingdom-balance-of-payments/2014/rft-part-3--chapter-9-tables--geographical-breakdown-of-the-current-account.xls
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Figure 9.6: Current account: largest five surpluses with individual countries in 2013

Source: Office for National Statistics

When ranking individual countries by the size of the current account balance in 2013, the largest surpluses were 
recorded with:

USA (£36.1 billion) due to a surplus on trade in goods and services,

Australia (£6.8 billion) due to surpluses on trade in goods and services and primary income,

Switzerland (£4.3 billion) due to surpluses in trade in services and primary income,

Ireland (£4.1 billion) due to a surplus on trade in goods and services, and

South Korea (£3.9 billion) due to surpluses on trade in goods and services and primary income.
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Figure 9.7: Current account: largest five deficits with individual countries in 2013

Source: Office for National Statistics

When ranking individual countries by the largest current account balance in 2013, deficits were recorded with:

Germany (£35.1 billion) due to the deficits on trade in goods, primary income and secondary income,

China (£17.4 billion) due to the deficits on trade in goods and secondary income,

Norway (£14.7 billion) due to deficits on trade in goods, primary income and secondary income,

Spain (£9.9 billion) due to the deficits on trade in goods and services, primary income and secondary 
income, and

France (£7.7 billion) due to the deficits on trade in goods and services, primary income and secondary 
income.
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2013 Current account balances with the EU28

Source: UNEP (2014): UNEP Environmental Data Explorer
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2013 Current account balances by region

Source: UNEP (2014): UNEP Environmental Data Explorer

UK official transactions with institutions of the European Union (EU)

In 2013, the UK made a net contribution to the EU of £11.3 billion. This was an increase of £2.7 billion from the 
net contribution of £8.5 billion paid in 2012. The increase was mainly due to the £3.0 billion increase in the UK’s 
total Gross National Income (GNI) contribution. The GNI contribution is calculated based on the UK’s estimate of 
economic activity within a budget year relative to other EU countries and can increase and decrease from one 
year to the next.

The UK, like other countries, receives a rebate on its contributions to the EU, and similarly to its GNI contribution, 
it can increase and decrease from one year to the next. In 2013, the rebate paid to the UK increased by £0.6 
billion to £3.7 billion, from £3.1 billion in 2012.

The reference tables in relation to Chapter 9 are available to .download (528 Kb Excel sheet)

5 . Chapter 10: Geographical breakdown of the UK 
international investment position

http://www.ons.gov.uk/ons/rel/bop/united-kingdom-balance-of-payments/2014/rft-part-3--chapter-9-tables--geographical-breakdown-of-the-current-account.xls
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Summary

The latest available geographical breakdown of the UK’s international investment position (IIP) is for the end of 
2012. The geographical breakdown of IIP lags behind the current account, as much of the data comes from 
annual surveys which are not available until 12 months after the reference year.

Direct investment geographical breakdown levels are derived from annual surveys to outward and inward direct 
investors in the UK. Portfolio investment consists of equity and debt securities holdings, in the form of bonds and 
notes, and money market instruments.

Geographical breakdowns of UK banks’ deposits abroad and loans made abroad are derived from banking data 
supplied by the Bank of England. This information is also used to apportion securities dealers’ deposits abroad. 
Country breakdowns of UK private sector (excluding banks and securities dealers) deposits with banks abroad 
are derived from the banking statistics of countries in the Bank for International Settlements (BIS) reporting area. 
Geographical breakdowns of foreign deposits with UK banks are derived from banking data, with foreign loans 
made to securities dealers apportioned in the same way. Country breakdowns of UK private sector (excluding 
banks and securities dealers) loans from abroad are derived from the banking statistics of countries in the BIS 
reporting area.

Geographical international investment position

At the end of 2012, the UK’s IIP showed a net liability position of £247.0 billion, with reported assets totalling 
£10,595.8 billion and reported liabilities totalling £10,842.8 billion. These are equal to 640% and 655% 
respectively of GDP (GDP at current market prices, as published in the National Accounts Blue Book 2014). In 
2012, the UK retained its net asset position with Asia, and Australasia and Oceania, but continued to have a net 
liability position with Europe, the Americas and Africa.
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Geographical breakdown of assets

Figure 10.1: 10 largest counterparts to assets of the UK, 2012

Source: Office for National Statistics

Of the assets held by UK residents at the end of 2012, there were £5,362.6 billion (51%) issued in Europe. In 
total, £4,655.6 billion (44%) were held in the EU28. Germany became the most popular European destination for 
UK investors at £1,015.8 billion, or 10%. France and the Netherlands accounted for £939.7 billion (9%) and 
£706.7 billion (7%) of UK assets respectively at the end of 2012.

Investments in the Americas amounted to £3,531.3 billion, which represented 33% of UK investment holdings 
abroad. Most of the investments in the Americas were held in the USA, which at £2,842.7 billion was a decrease 
of £502.8 billion on the previous year. UK residents held 27% of their total investment in the USA, nearly 3 times 
the size for the next largest country, Germany.

An additional £1,180.8 billion (11%) of UK assets were investments held in Asia. Japan, the UK’s main 
investment partner in this region, at £569.5 billion, represented 5% of total UK assets. Investments in Australasia 
and Oceania, Africa, and International Organisations accounted for only £371.6 billion (4%) of total assets.
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Figure 10.2: 10 largest counterparts to liabilities of the UK

Source: Office for National Statistics

Investments in the UK from Europe amounted to £5,660.3 billion (52%) of total investments. The EU28 accounted 
for £4,702.2 billion (43%) of total investment.

Investment in the UK from the Americas was £3,775.2 billion (35%) of total UK liabilities at the end of 2012, while 
the USA alone accounted for £3,340.9 billion (31%) of total investment into the UK. Investments in the UK from 
Asia totalled £1,029.4 billion (9%) of UK liabilities. UK liabilities with Australasia and Oceania, Africa, and 
International Organisations amounted to £377.9 billion (3%) of total investments in the UK.

Geographical breakdown of direct investment

UK direct investment abroad at £1,398.0 billion contributed 13% to the total stock of UK assets at the end of 
2012. Of these investments, 47% were in holdings issued by countries in the EU28 at £661.3 billion and 17% in 
the USA at £239.6 billion. The country in the EU accounting for the highest level of UK assets was Luxembourg, 
with total investments in that country amounting to £193.6 billion (14%) of UK direct investment abroad. After 
growing to £188.7 billion in 2011, holdings within the Netherlands decreased slightly to £170.0 billion in 2012, 
which was 12% of the total.

Direct investment in the UK equalled 11% of the total level of UK liabilities in 2012 at £1,204.4 billion. The EU28 
accounted for £593.1 billion, 49% of direct investment into the UK and the USA accounted for a further £356.5 
billion, 30%. The country in the EU28 with the most significant direct investment into the UK was the Netherlands, 
with total investments of £177.3 billion, 15% of direct investment. This was followed by France at £103.1 billion, 
9%, and Germany at £84.7 billion or 7% of the worth of UK liabilities.
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Geographical breakdown of portfolio investment

UK portfolio investment assets at the end of 2012 stood at £2,356.3 billion (22%) of total UK assets, increasing 
from £2,138.5 billion at the end of 2011.

The largest issuer of holdings was the USA, contributing 24% of total investments at £562.9 billion. Residents of 
the EU28 were the issuers of £963.1 billion (41%) of UK portfolio investment holdings at the end of 2012. Issues 
by Germany were £200.0 billion (8%), issues by France at £155.6 billion were 7%.

There were six countries which each reached more than £100 billion:

USA at £562.9 billion,

Germany at £200.0 billion,

France at £155.6 billion,

The Netherlands at £146.1 billion,

Ireland at £132.5 billion,

Japan at £122.0 billion.

Combined, these countries represent 56% of total portfolio investment assets.

Portfolio investment liabilities are derived from the Co-ordinated Portfolio Investment Survey (CPIS) returns of 
other countries reporting assets held in the UK, and were £2,533.1 billion at the end of 2012. The country holding 
most portfolio investments in the UK was the USA, at £749.3 billion (30%) of the total liabilities. Ireland also 
reported high levels of investment in the UK, at £237.5 billion (9%) of the total liabilities.

Geographical breakdown of other investment

The UK’s other investment assets totalled £3,719.6 billion at the end of 2012, which was 35% of total UK assets. 
£1,579.7 billion was invested in the EU28 countries, 42% of the total other investment assets. Of the EU28 
countries, Germany accounted for £344.4 billion (9%) and France accounted for £342.0 billion (9%). The UK’s 
assets in the USA amounted to £883.3 billion (24%) of total other investment assets. At the end of 2012, a large 
proportion of UK assets were also held in Japan, at £328.7 billion (9%) of the world total.

Other investment liabilities totalled £4,073.1 billion at the end of 2012, which was 38% of total UK liabilities. The 
USA at £1,037.5 billion accounted for 25% of total other investment liabilities. Liabilities with the EU28 accounted 
for £1,605.5 billion (39%) of the total. Germany at £392.3 billion accounted for 10% of other investment liabilities 
in the UK and France at £287.1 billion (7%).

Geographical breakdown of financial derivatives

The UK’s financial derivatives assets totalled £3,060.1 billion at the end of 2012. This was 29% of the total UK 
assets, decreasing from £3,617.8 billion at the end of 2011. Total Europe accounted for £1,562.0 billion (51%) of 
the total financial derivatives assets, down from £1,750.3 billion at the end of 2011. The EU28 held £1,451.6 
billion, 47% of the total, down from £1,594.9 billion at the end of 2011. Germany accounted for £449.9 billion 
(15%) and France for £378.5 billion (12%) of the world total. The largest destination country for financial 
derivatives investment was the USA with £1,156.9 billion (38%), down from £1,459.7 billion at the end of 2011.
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Financial derivatives liabilities totalled £3,032.2 billion at the end of 2012, 28% of the UK’s total liabilities, a 
decrease on the £3,554.9 billion at the end of 2011. The main countries that accounted for this were:

the USA at £1,197.6 billion (39%), down from £1,508.7 billion at the end of 2011,

the EU28 at £1,406.0 billion (46%), down from £1,527.3 billion at the end of 2011.

Within the EU 28, Germany at £418.4 billion (14%) was down from £449.9 billion at the end of 2011 and France 
at £350.7 billion (12%) was down from £364.6 billion at the end of 2011.

Time series: comparisons

Geographical data prior to 2004 does not include financial derivatives data, so the time series analysis is split 
where appropriate.

Figure 10.3: IIP total assets

Source: Office for National Statistics

Between 2002 and 2011, total UK IIP assets were increasing steadily from £3,255.7 billion in 2002 to £11,207.9 
billion in 2011, with the exception of a large jump in 2008 to £11,332.6 billion. This was a record high which then 
fell to £8,841.0 billion in 2009. The increase between 2007 and 2008 was mainly due to the USA and Germany, 
with increases of £1,382.0 billion and £466.0 respectively. UK IIP assets then decreased to £10,595.8 billion in 
2012, the small decrease compared with 2011 was mainly due to a drop in the USA of £502.8 billion. Investment 
in the EU28 increased from £1,510.7 billion in 2002 to £5,122.4 billion in 2008, with UK asset levels decreasing to 
£4,033.7 billion in 2009. The level of UK assets increased in 2010 and 2011 to reach £4,747.0 billion before 
decreasing slightly to £4,655.6 billion in 2013.

In the five broad geographical regions, there was an increase of assets held between 2005 and 2012, ranging 
from 67% for Europe to 100% for Asia.
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The UK’s assets in the EU28 grew by 72% over the period 2005 to 2012. Of the major countries within the EU28, 
UK assets in the countries grew by:

108% in Germany,

114% in France,

71% in The Netherlands,

65% in Ireland.

The USA remained the most important country for UK investment albeit decreasing from £3,345.5 billion in 2011 
to £2,842.7 billion in 2012.

Figure 10.4: IIP total liabilities

Source: Office for National Statistics

IIP liabilities also increased in every year from 2002 to 2008, from £3,354.5 billion to £11,243.7 billion. There was 
a decrease between 2008 and 2009 to £9,040.0 billion. This recovered during 2010 and 2011 to peak at 
£11,279.5 billion at the end of 2011. However, it decreased to £10,842.8 billion at the end of 2012. From 2005 to 
2012, increases in investments in the UK from the five broad geographical regions ranged from 59% for Africa to 
115% for Australasia and Oceania over this period. UK liabilities to the EU28 rose by 85% in the period 2005 to 
2012. Within the EU28, liabilities with countries between 2005 and 2012 rose by:

101% in Ireland,

103% for France,

78% for Germany,

27% for the Netherlands.
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1.  

Investment by the USA in the UK increased from £1,496.2 billion in 2005 to £3,340.9 billion in 2012, which was a 
rise of 123%. Within Asia the UK liabilities with China rose by 287% to a record £49.1 billion over the period and 
for Japan by 106%. In contrast, the UK liabilities for India showed a drop of 48% over the same period.

Rates of return

Regional rates of return are calculated by dividing income earned and paid on investments by the total value of 
the investment. Financial derivatives are excluded from this calculation as no investment income accrues from 
them. Taking the EU28 as an example, the UK earned £49.3 billion from its average investments (excluding 
financial derivatives) of £3,178.1 billion in 2012, which was equivalent to an annual rate of return of 1.6%. (The 
average investment in 2012 is calculated by taking the mean of the end-2011 and end-2012 levels excluding 
financial derivatives). In 2012, the UK earned a 2.2% rate of return on its total external assets and paid out a 
2.2% rate of return on external liabilities. Over the last 3 years, the UK has earned a higher rate of returns with its 
main partners on its external assets than it pays out on liabilities. However, this is not the case with the EU28 or 
total Europe in 2011 and 2012.

Rates of Return

Rates of Return

External assets (per cent) External liabilities (per cent)

  2010 2011 2012   2010 2011 2012

EU28 2.0 2.3 1.6 EU28 2.2 2.7 2.4

Total Europe 2.3 2.4 1.9 Total Europe 2.3 2.6 2.4

USA 2.2 2.6 2.1 USA 2.1 2.2 2.0

Total Asia 3.4 3.4 3.5 Total Asia 2.0 2.2 2.3

Rest of the 
world

3.3 3.4 2.7 Rest of the 
world

2.0 2.2 2.2

World Total 2.5 2.7 2.2 World Total 2.2 2.4 2.2

Source: Office for National Statistics

The reference tables in relation to Chapter 10 are available to  .download (140.5 Kb Excel sheet)

Notes for Chapter 10: Geographical breakdown of the UK international 
investment position

Figure 10.1 and 10.2 in Chapter 10 use the following abbreviations for the names of countries.

http://www.ons.gov.uk/ons/rel/bop/united-kingdom-balance-of-payments/2014/rft-part-3--chapter-10-tables--geographical-breakdown-of-the-uk-international-investment-position.xls
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1.  

2.  

Chapter 10 Abbreviation Table

Abbreviation Country

USA United States of 
America

FRA France

GER Germany

NDS Netherlands

JAP Japan

IRE Ireland

SUI Switzerland

LUX Luxembourg

SPA Spain

ITA Italy

Source: Office for National Statistics
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7. Background notes

What’s new

The United Kingdom Balance of Payments Pink Book 2014 is the first time that ONS presents the annual 
Balance of Payments and International Investment Position publication using the new definitions and 
methods set out in the Balance of Payments Manual sixth edition (BPM6). Data in the Pink Book 2014 are 
consistent with the Balance of Payments 2014 Q2 statistical bulletin, published on 30 September 2014.

Due to the scale of changes to the methods and definitions with the introduction of BPM6, table 1.1R is not 
included in Pink Book 2014 as the latest estimates are not directly comparable with previously published 
data. However,  included an Annex to explain the the Balance of Payments Q2 2014 statistical bulletin
impact the changes have on annual data for the period 1997 to 2013.

Reliability of estimates

All the value estimates are calculated as accurately as possible; however they cannot always be regarded 
as being absolutely precise to the last digit shown. Similarly, the index numbers are not necessarily 
absolutely precise to the last digit shown. Some figures are provisional and may be revised later; this 

http://www.ons.gov.uk/ons/rel/bop/balance-of-payments/q2-2014/index.html
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applies particularly to many of the detailed figures for the latest years. For example, calendar year date for 
the International Trade in Services Survey and Foreign Direct Investment Survey are not available until 
after Pink Book publication. Therefore, the latest Trade in Services and Direct Investment data published in 
the Pink Book are provisional estimates and subject to annual benchmarking after publication.

The latest data when available for the  can be found at its landing International Trade in Services Survey
page.

The latest data when available for the  can be found at its landing page.Foreign Direct Investment Survey

Rounding

As figures have been rounded to the nearest final digit, there may be slight discrepancies between the 
sums of the constituent items and the totals as shown.

Revisions since ONS Pink Book 2013

The data in the Pink Book are subject to revisions following the .ONS National Accounts Revisions Policy

With the implementation of new international standards the current account balance is revised from 1955 
onwards.

Trade in goods - The revisions to trade in goods from 1955 reflect the inclusion of illegal activities relating 
to drug smuggling. Revisions from 1997 onwards reflect revised data from Her Majesty's Revenue and 
Customs and other data suppliers and revised estimates of trading associated with VAT MTIC fraud. The 
revisions are consistent with the 2014 Blue Book.

Trade in services - Revisions from 1997 onwards result from a general reassessment of data following the 
annual supply use balancing process, the incorporation of updated source data from the Bank of England, 
Chamber of Shipping and Department for Transport. Revisions from 2012 additionally reflect the use of 
final results from ONS's International Trade in Services Survey for 2012.

Primary income - Revisions from 1999 reflect changes to the methodology for the reporting of Monetary 
Financial Institution earnings from foreign direct investment. Revisions from 2011 reflect the use of annual 
inquiry results from the ONS direct investment surveys.

Secondary income - Revisions to current transfers are attributed to the reclassification of some 
transactions to primary income, revised source data for transfers involving the UK government and the use 
of the latest data from various ONS surveys.

International investment position - The large revisions to the International Investment Position for the 
period 2013 are a result of new data being available for direct investment rather than as a result of 
implementing the new international standards. These new data are sourced from the improved ONS 
quarterly FDI survey. The methodology within this quarterly survey has now been aligned with the ONS’ 
annual FDI survey. In addition, the sample size of the quarterly survey has been increased to provide 
better coverage and higher quality estimates. The increased sample size of the ONS' quarterly FDI survey 
now allows the opening and closing balances on the different forms of investment as well as the flows of 
investment to be utilised. This provides a more coherent picture of investment positions of individual 
businesses and is consistent with the approach used by the ONS' annual FDI survey. Previously, due to 
the smaller sample size and different methodologies, the ONS' quarterly FDI survey derived the closing 
balance by carrying forward the closing balance from the last ONS annual FDI survey and applied the 
flows of investment to calculate the closing balance. This was then carried over to the next quarters 
opening balance where the flows for the next quarter were then applied to calculate the next quarter's 
closing balance. The improved ONS quarterly FDI survey will continue to be benchmarked to the ONS 
annual FDI survey when this is available to do so.

Symbols

The following symbols are used throughout:

.. = not available - = nil or less than a million

http://www.ons.gov.uk/ons/rel/itis/international-trade-in-services/index.html
http://www.ons.gov.uk/ons/rel/fdi/foreign-direct-investment/index.html
http://www.ons.gov.uk/ons/guide-method/revisions/revisions-policies-by-theme/economy/national-accounts-revisions-policy.pdf
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Understanding the data

At the time of publishing the Pink Book 2014 on 31 October 2014, not all of the following documents were 
updated with BPM6 definitions. ONS apologises and aims to complete updating them before the end of 
November 2014.

A  provides an overview of the concepts and brief introduction to the United Kingdom balance of payments
coverage of the UK Balance of Payments.

A  of terms used in the UK balance of payments is available on the National Statistics website.glossary

More detailed  are also available on the website.methodological notes for the UK balance of payments

The following  contains articles of interest which relate to UK balance of payments statistics.webpage

References

The internationally agreed framework for the presentation of the Balance of Payments and the National 
Accounts are described in the following publications:

Balance of Payments Manual (6  edition), International Monetary Fund (ISBN 978-1-58906-812-4), th

https://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf

Balance of Payments and International Investment Position Compilation Guide, International Monetary 
Fund (ISBN 978-1-48431-275-9), https://www.imf.org/external/pubs/ft/bop/2007/bop6comp.htm

European System of Accounts (ESA 2010), Eurostat. http://epp.eurostat.ec.europa.eu/portal/page/portal
/esa_2010/introduction

System of National Accounts (2008), (ISBN 978-92-1-161522-7). http://unstats.un.org/unsd/nationalaccount
/docs/SNA2008.pdf

Details of the policy governing the release of new data are available by visiting www.statisticsauthority.gov.
 or from the Media Relations Office email: uk/assessment/code-of-practice/index.html media.relations@ons.

gsi.gov.uk

The United Kingdom Statistics Authority has designated these statistics as National Statistics, in 
accordance with the Statistics and Registration Service Act 2007 and signifying compliance with the Code 
of Practice for Official Statistics.

Designation can be broadly interpreted to mean that the statistics:

meet identified user needs,

are well explained and readily accessible,

are produced according to sound methods, and

are managed impartially and objectively in the public interest.

Once statistics have been designated as National Statistics it is a statutory requirement that the Code of 
Practice shall continue to be observed.

Details of the policy governing the release of new data are available by visiting www.statisticsauthority.gov.
 or from the Media Relations Office email: uk/assessment/code-of-practice/index.html media.relations@ons.

gsi.gov.uk

The United Kingdom Statistics Authority has designated these statistics as National Statistics, in 
accordance with the Statistics and Registration Service Act 2007 and signifying compliance with the Code 
of Practice for Official Statistics.

Designation can be broadly interpreted to mean that the statistics:

meet identified user needs;

http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/an-introduction-to-the-uk-bop.pdf
http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/balance-of-payments-glossary/index.html
http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/bop-methodological-notes.pdf
http://www.ons.gov.uk/ons/guide-method/method-quality/specific/economy/balance-of-payments/further-information-on-uk-balance-of-payments/index.html
https://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf
https://www.imf.org/external/pubs/ft/bop/2007/bop6comp.htm
http://epp.eurostat.ec.europa.eu/portal/page/portal/esa_2010/introduction
http://epp.eurostat.ec.europa.eu/portal/page/portal/esa_2010/introduction
http://unstats.un.org/unsd/nationalaccount/docs/SNA2008.pdf
http://unstats.un.org/unsd/nationalaccount/docs/SNA2008.pdf
http://www.statisticsauthority.gov.uk/assessment/code-of-practice/index.html
http://www.statisticsauthority.gov.uk/assessment/code-of-practice/index.html
http://www.statisticsauthority.gov.uk/assessment/code-of-practice/index.html
http://www.statisticsauthority.gov.uk/assessment/code-of-practice/index.html
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are well explained and readily accessible;

are produced according to sound methods; and

are managed impartially and objectively in the public interest.

Once statistics have been designated as National Statistics it is a statutory requirement that the Code of 
Practice shall continue to be observed.
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